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SUBJECT: DIET HEARS TRADE DISPUTE TESTIMONY, RECESSES 

SUMMARY: IN UPPER HOUSE BUDGET COMMITTEE DEC. 21, GOJ 
MINISTERS WERE QUESTIONED CLOSELY ON U.S. TRADE DEMANDS 
AND, FOR MOST PART, RESPONDED CAUTIOUSLY. (IN RELATED 
DEVELOPMENT, 100 LDP DIETMEN RESOLVED TO OPPOSE FURTHER 
LIBERALIZATION OF BEEF IMPORTS.) FULL DIET. AFTER 
PASSING CIVIL SERVICE PAY HIKES AND SELF-DEFENSE FORCE- 
RELATED BILLS AS EXPECTED, RECESSED UNTIL LATE JANUARY. 

END SUMMARY. 

1 . DIET PASSED DECEMBER 21 PAY HIKE AND SELF-DEFENSE 
FORCE RELATED BILLS AS EXPECTED AND RECESSED UNTIL LATE 
JAN. 
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2. EARLIER SAME DAY UPPER HOUSE BUDGET COMMITTEE HEARD 
TESTIMONY ON EXTERNAL ECONOMIC AFFAIRS FROM MINISTER 
USHIBA. AGRICULTURE AND FORESTRY MINISTER NAKAGAWA, 

MITI MINISTER KOMOTO, AND CONSTRUCTION MINISTER SAKURAUCHI. 

IN HIS OPENING REMARKS, USHIBA TOLD GROUP THAT AMERICA'S 
CONCERN ABOUT JAPAN WAS MUCH STRONGER THAN HE HAD EXPECTED, 
AND THAT UNLESS TRADE MATTERS WERE QUICKLY RESOLVED 
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THERE WAS DANGER OF DISPUTE SPILLING OVER INTO OTHER 
AREAS OF US-JAPAN RELATIONSHIP. RESPONDING TO QUESTIONS. 

USHIBA SAID FY 78 GROWTH RATE WAS NOT SPECIFICALLY 
PROMISED TO AMERICA, BUT RATHER WAS JAPAN’S OWN DECISION, 

WHICH HAD BEEN PUBLICIZED TO WORLD. AS SUCH, USHIBA 
CONTINUED, IT WOULD BE WATCHED CLOSELY BY AMERICA, OECD 
AND OTHERS, AND HAD TO BE TAKEN VERY SERIOUSLY. 

3. NAKAGAWA, ASKED WHETHER US WAS DEMANDING GOJ IMPORT 
OF 10,000 TONS OF HOTEL BEEF, REPLIED THAT HE WAS NOT 
SURE OF FIGURE, BUT DOMESTIC DEMAND FOR HOTEL BEEF WAS 
ONLY 4,000 TONS AND THEREFORE 10,000 COULD NOT BE 
ACCOMMODATED. ASKED WHETHER THE US WAS DEMANDING JAPANESE 
IMPORTS OF ORANGES AND ORANGE JUICE WORTH $60 MILLION, 
NAKAGAWA REPLIED THAT WOULD BE ENORMOUS BURDEN FOR 
MANDARIN-ORANGE (MIKAN) PRODUCERS, ALREADY SUFFERING 
FROM THIS YEAR'S ABNORMALLY LOW SALES PRICES. 

4. AS FOR CURRENT YEN/DOLLAR RATE, KOMOTO SAID YEN WAS 
PRESENTLY ABOVE ITS ACTUAL STRENGTH AND EXPRESSED HOPE 
IT WOULD RETURN TO APPROPRIATE LEVEL; USHIBA ADDED IT WAS 
HIS IMPRESSION THAT INFORMED US OFFICIALS BELIEVED YEN 
HAD ALREADY APPRECIATED ADEQUATELY. KOMOTO ADDED THAT 
ACCORDING TO RECENT MITI SURVEYS, THERE WERE ONLY TWO OR 
THREE INDUSTRIES WHICH COULD MANAGE AT RATE OF 240 YEN TO 
ONE DOLLAR. AS TO TARIFF REDUCTIONS, USHIBA SAID USG 
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HOPED COLOR FILM RATE WOULD BE DROPPED TO THAT OF US, 

THAT COMPUTER RATE COULD BE LOWERED SOMEWHAT, AND, WHILE 
APPRECIATIVE OF ELIMINATION OF AUTO TARIFF, US HOPED 
DISTRIBUTION SYSTEM COULD BE SIMPLIFIED. SEVERAL 
COMMITTEE MEMBERS ASKED WHY YEN IMPORT SAVINGS WERE NOT BEING 
PASSED ON TO CONSUMERS AND EXPRESSED DOUBTS ABOUT JAPAN S 
ACHIEVING SEVEN PERCENT REAL GROWTH IN FY 78. 

5. IN RELATED DEVELOPMENT DEC. 20, SOME 100 LDP DIETMEN 
SUPPORTIVE OF DOMESTIC BEEF INDUSTRY QUESTIONED USHIBA 
AT LENGTH. AFTER USHIBA SAID IT WOULD BE DIFFICULT TO 
RESOLVE CURRENT TRADE DISPUTE WITHOUT FURTHER AGRICULTURAL 
CONCESSIONS, LAW MAKERS SAID THEY COULD NOT UNDERSTAND 
WHY US, WHICH ITSELF IMPORTED BEEF, DEMANDED JAPANESE 
IMPORTS AND STRESSED THAT ANY INCREASE IN BEEF AND 

ORANGE IMPORTS COULD RUIN DOMESTIC PRODUCERS. USHIBA 
REPLIED THAT US OFFICIALS REALIZED INCREASED AGRICULTURAL 
LIBERALIZATION WOULD NOT AFFECT SIGNIFICANTLY JAPAN'S 
CURRENT ACCOUNT SURPLUS AND UNDERSTOOD NEED FOR PRO- 
TECTIVE JAPANESE AGRICULTURAL POLICY, BUT FELT THEY HAD 
TO RESPOND TO PRESSURE OF US AGRICULTURAL PRODUCERS. 

IN CONCLUSION GROUP PASSED RESOLUTION OPPOSING ANY 
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FURTHER EXPANSION OF BEEF IMPORTS BEYOND 2,000 TONS GOJ HAS 
ALREADY PROPOSED. 

MANSFIELD 
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